
  

 

  

  
HSIE Research is also available on Bloomberg ERH HDF <GO> & Thomson Reuters 

 

15 October 2026   HSIE Results Daily 

HSIE Results Daily 
 

 

 

Contents  

Results Reviews 

■ Canara Bank: Canara Bank’s (CBK) Q2FY27 earnings were in line with our 

estimates, owing to healthy core operating performance, with strong NII 

growth (+20% YoY) and lower opex offsetting the sharp fall in treasury gains. 

Loan growth (+6% QoQ) was strong, led by the corporate and overseas book. 

Deposit growth (+5% QoQ) was led by FCNR mobilization, although the 

CASA ratio moderated further to 26.4% (-71bps QoQ). Asset quality 

continued to organically improve, with GNPA/NNPA at 1.3%/0.3% and 

slippages steady (~58bps). We continue to flag higher dependence on non-

core sources of income (recovery from written-off accounts and trading 

gains), and a weak deposit franchise. We lift our FY27E/FY28E earnings 

marginally and introduce our FY29E forecasts, subject to revision post the 

change in accounting regime. We maintain ADD on CBK, with a revised 

SOTP-based TP of INR175 (standalone bank at 1.0x Sep-28 ABVPS). 

■ ICICI Lombard General Insurance: ICICI Lombard (ICICIGI) reported NEP 

growth of steady 18%, while PAT showcased a staggering 15% YoY increase, 

mainly due to rise in investment income, which surged by 28% to ~INR16bn. 

Having sufficiently provided towards the Hon. Supreme Court judgement in 

Q1FY27, the management felt no incremental reserving was required during 

the quarter under review. ICICIGI continues to witness market share 

moderation in most of its core businesses, as the insurer lost ~46bps from Apr-

Aug 2026; however, the company gained 23bps market share in health 

business on GDPI basis. We build in NEP growth of 12%/11%, with PAT 

growth of -12%/32% and elevation in COR to 107.5%/104.6% for 

FY27E/FY28E. We maintain BUY with a revised TP of INR2,000 (implying 

30.5x Sept-28E P/E) on the back of sustained dominance in core businesses. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

HSIE Research Team 

hdfcsec-research@hdfcsec.com 
 



 

Page | 2 
 

 HSIE Results Daily 

 

 

Canara Bank 

Core engine fires; treasury takes a back seat 

Canara Bank’s (CBK) Q2FY27 earnings were in line with our estimates, owing 

to healthy core operating performance, with strong NII growth (+20% YoY) and 

lower opex offsetting the sharp fall in treasury gains. Loan growth (+6% QoQ) 

was strong, led by the corporate and overseas book. Deposit growth (+5% QoQ) 

was led by FCNR mobilization, although the CASA ratio moderated further to 

26.4% (-71bps QoQ). Asset quality continued to organically improve, with 

GNPA/NNPA at 1.3%/0.3% and slippages steady (~58bps). We continue to flag 

higher dependence on non-core sources of income (recovery from written-off 

accounts and trading gains), and a weak deposit franchise. We lift our 

FY27E/FY28E earnings marginally and introduce our FY29E forecasts, subject to 

revision post the change in accounting regime. We maintain ADD on CBK, with 

a revised SOTP-based TP of INR175 (standalone bank at 1.0x Sep-28 ABVPS). 

▪ Strong operating performance: NII growth was led by volume growth (+20% 

YoY), while NIMs remained stable at 2.53% (+1bp QOQ) as yields on 

corporate loans (7.72%; Q1FY27: 7.68%) and gold loans (9.10%; Q1FY27 8.96%) 

inched up, while cost of deposits held steady. Loan growth was broad-based, 

driven by retail (+32% YoY), corporate (+17% YoY), agri (+14% YoY), MSME 

(+15% YoY), and the overseas book (+58% YoY). We build in loan CAGR of 

14% over FY26-FY28E, with relatively softer deposit growth (12% CAGR). 

▪ Organic improvement in asset quality: Asset quality improved, with a QoQ 

decline in GNPA/NNPA by 24bps/6bps to 1.3%/0.3%, as PCR clocked in at 

77.9% (+71bps QoQ). Gross slippages were stable QoQ (58bps), even as credit 

costs eased to 47bps (-2bps QoQ). While ECL implementation is likely to raise 

the credit cost, the strong provisioning is sufficient to absorb the impact. We 

expect credit costs to stay rangebound and average 65bps over FY27E-FY29E. 

▪ Critical to address pricing power handicap: CBK has a pricing power 

handicap and the weakest deposit franchise amongst PSBs, which we believe 

is the toughest to fix, given intense competition for retail granular deposits. 

Financial summary  

(INR bn) 2QFY27 2QFY26 YoY (%) 1QFY27 QoQ (%) FY26 FY27E FY28E FY29E 

NII 110.0 91.4 20.4% 102.2 7.7% 372.1 457.5 521.9 583.4 

PPOP 87.6 85.9 2.0% 86.4 1.4% 330.2 372.3 425.2 485.6 

PAT 51.7 47.7 8.4% 48.6 6.6% 191.9 217.5 237.9 268.5 

EPS (INR) 5.7 5.3 8.4% 5.4 6.5% 21.2 24.0 26.2 29.6 

ROAE (%)      18.0 17.8 16.9 16.5 

ROAA (%)      1.1 1.1 1.1 1.1 

ABVPS (INR)      117.8 135.9 156.3 180.6 

P/ABV (x)      1.1 0.9 0.8 0.7 

P/E (x)      5.9 5.2 4.8 4.2 

Source: Company, HSIE Research 

Change in estimates 

(INR bn) 
FY27E FY28E 

New Old % chg New Old % chg 

Net advances 13,984 13,778 1.5% 15,924 15,686 1.5% 

NIM (%) 2.4  2.4  0 bps 2.5  2.7  -18 bps 

NII 457.5  452.2  1.2% 521.9  548.3  -4.8% 

PPOP 372.3  366.5  1.6% 425.2  444.1  -4.3% 

PAT 217.5  212.1  2.5% 237.9  232.7  2.2% 

Adj. BVPS (INR)  135.9  136.0  -0.1% 156.3  157.0  -0.5% 

Source: Company, HSIE Research 

ADD 

CMP (as on 14 Oct 2026) INR 125 

Target Price INR 175 

NIFTY 22,623 

 

KEY 

CHANGES 
OLD NEW 

Rating ADD ADD 

Price Target INR170 INR175 

EPS % 
FY26E FY27E 

+2.5% +2.2% 

 

KEY STOCK DATA 

Bloomberg code CBK IN 

No. of Shares (mn) 9,071 

MCap (INR bn) / ($ mn) 1,132/11,893 

6m avg traded value (INR mn) 3,022 

52 Week high / low            INR 163/117 

 

STOCK PERFORMANCE (%) 

 3M 6M 12M 

Absolute (%) (0.8) (10.1) (0.4) 

Relative (%) 4.8 (4.8) 10.9 

 

SHAREHOLDING PATTERN (%) 

 Jun-26 Sep-26 

Promoters 62.9 62.9 

FIs & Local MFs 11.9 12.4 

FPIs 12.7 12.3 

Public & Others 12.5 12.4 

Pledged Shares 0.0 0.0 

Source: BSE   

Pledged shares as % of total shares 

 

 

 

 

 

 

 

Krishnan ASV 

venkata.krishnan@hdfcsec.com 

+91-22-6171-7314 
 

Shweta Upadhyay 

shweta.upadhyay@hdfcsec.com 

+91-22-6171-7327 



 

Page | 3 
 

 HSIE Results Daily 

 

 

ICICI Lombard General Insurance  
Steady NEP growth; robust PAT uplift 

ICICI Lombard (ICICIGI) reported NEP growth of steady 18%, while PAT 

showcased a staggering 15% YoY increase, mainly due to rise in investment 

income, which surged by 28% to ~INR16bn. Having sufficiently provided 

towards the Hon. Supreme Court judgement in Q1FY27, the management felt 

no incremental reserving was required during the quarter under review. 

ICICIGI continues to witness market share moderation in most of its core 

businesses, as the insurer lost ~46bps from Apr-Aug 2026; however, the 

company gained 23bps market share in health business on GDPI basis. We 

build in NEP growth of 12%/11%, with PAT growth of -12%/32% and elevation 

in COR to 107.5%/104.6% for FY27E/FY28E. We maintain BUY with a revised TP 

of INR2,000 (implying 30.5x Sept-28E P/E) on the back of sustained dominance 

in core businesses.  

▪ Lagging the industry (~10%) during Apr-Aug 2026: ICICIGI reported a 4% 

increase in GDPI, lagging the industry (~10%) till Aug 2026-end, resulting in 

a 50bps YoY decline in market share. The moderation was driven by motor 

OD (-56bps) and fire (-41bps), partly offset by gains in motor TP (+34bps) and 

health (+23bps) on a YoY basis. Management has reiterated its stance of 

favoring underwriting profitability and portfolio quality over chasing market 

share. 

▪ Robust health business; growth in commercial lines: Health, travel & PA 

grew by 26.8% in Q2FY27 vs 18.9% for industry, led by retail health at 64%, 

with an exit market share of 5%. Management highlighted emerging signs of 

recovery within the commercial lines portfolio, with ex-fire growth of 20% 

and market share improvement across major lines in commercial business. 

▪ Elevated CoR and Expense of Management for the quarter: The company’s 

CoR remained at 107%, up 200bps YoY, driven by sharp rise in loss ratio for 

health (group business) and fire as an LOB, while motor total observed 

managed LR at 61.7%, as the insurer did sufficient reserving for SC judgement 

in Q1.  EoM surprised at 36.3% for the quarter, mainly due to the robust rise 

in retail business, which typically entails higher commission expenses but 

operates with more benign loss ratios. 

Financial summary  

(INR bn) Q2FY27 Q2FY26 YoY% Q1FY27 FY27E FY28E FY29E 

Net written premium 62.1 53.1 17.0 66.0 257.5 293.4 324.8 

Net earned premium 66.5 56.5 17.7 59.5 249.0 276.8 308.6 

COR (%) 107% 105% 200bps 107% 107.5 104.6 104.4 

PAT 9.46 8.2 15.5 4.0 24.5 32.4 38.5 

EPS 19.2 16.6 15.5 8.2 49.0 64.7 76.8 

ROE (%) 20.0 20.0 - 9.7 14.5 17.1 18.1 

 

Change in estimates 

(INR bn) 
FY27E FY28E 

Revised Old % chg Revised Old % chg 

Net written premium 257.5 257.9 (0.2) 293.4 293.6 (0.1) 

Net earned premium 249.3 250.7 (0.5) 276.8 283.6 (2.4) 

COR (%) 107.5 106.1 136bps 104.6 103.8 83bps 

PAT 24.5 27.2 (10) 32.4 35.4 (8.5) 

ROE (%) 14.5 16 -154bps 17.1 18.5 -139bps 

Source: Company, HSIE Research  

BUY 

CMP (as on 14 Oct 2026) INR 1,713 

Target Price INR 2,000 

NIFTY 22,623 

 

KEY 

CHANGES 

OLD NEW 

Rating BUY BUY 

Price Target  INR 2,100 INR 2,000 

EPS% 
FY27E FY28E 

-10% -8.5% 

 

KEY STOCK DATA 

Bloomberg code ICICIGI IN 

No. of Shares (mn) 500 

MCap (INR bn) / ($ mn) 856/8,995 

6m avg traded value (INR mn) 1,742 

52 Week high / low            INR 2,065/1,423 

 

STOCK PERFORMANCE (%) 

 3M 6M 12M 

Absolute (%) (4.2) (3.9) (7.6) 

Relative (%) 1.3 1.4 3.6 

 

SHAREHOLDING PATTERN (%) 

 Mar-26 Jun-26 

Promoters 51.3 51.2 

FIs & Local MFs 19.4 20.6 

FPIs 22.3 21.4 

Public & Others 6.9 6.5 

Pledged Shares Nil Nil 

Source : BSE   
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Rating Criteria  

BUY: >+15% return potential 

ADD: +5% to +15% return potential 

REDUCE: -10% to +5% return potential 

SELL:   > 10% Downside return potential 

 

 

 

Disclosure:  
Analyst Company Covered Qualification Any holding in the stock 

Krishnan ASV Canara Bank, ICICI Lombard General Insurance PGDM NO 

Samarth Desai ICICI Lombard General Insurance MSc NO 

Shweta Upadhyay Canara Bank MBA NO 
  

Price movement  
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Authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report 

accurately reflect our views about the subject issuer(s) or securities. SEBI conducted the inspection and based on their 

observations have issued advise/warning. The said observations have been complied with. We also certify that no part of 

our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this 

report. 

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. 

Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or 

more in the subject company at the end of the month immediately preceding the date of publication of the Research 
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material conflict of interest. 

 

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475. 

 

Disclaimer: 
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not be used as a singular basis of any investment decision. The views herein are of a general nature and do not consider 

the risk appetite or the particular circumstances of an individual investor; readers are requested to take professional 

advice before investing. “This report may have been refined using AI tools to enhance clarity and readability.” 

Nothing in this document should be construed as investment advice. Each recipient of this document should make such 

investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the 

companies referred to in this document (including merits and risks) and should consult their own advisors to determine 

merits and risks of such investment. The information and opinions contained herein have been compiled or arrived at, 

based upon information obtained in good faith from sources believed to be reliable. Such information has not been 

independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, 

completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any 

company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update 

this report for such changes. HSL has the right to make changes and modifications at any time. 

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use 

by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where 

such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would 

subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction. 

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the 

same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed 

or published in whole or in part, directly or indirectly, for any purposes or in any manner. 

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could 

have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such 

as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be 

considered to be taken as an offer to sell or a solicitation to buy any security. 

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or 

other financial instruments. This report should not be construed as an invitation or solicitation to do business with HSL. 

HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail 

and/or its attachments. 

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position 

in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving 

such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the 

company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other 

potential conflict of interests with respect to any recommendation and other related information and opinions.  

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the 

damages sustained due to the investments made or any action taken on basis of this report, including but not restricted 

to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the 

dividend or income, etc. 
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